Paper / Subject Code: 23057 / Direct and Indirect Taxes Paper |

Time: 3 Hours Total Marks:100

Note: 1) All Questions are compulsory subject to internal choice.
2) Exercise internal options wherever given.
3) Figures to the right represent full marks to the question.
4) All questions should be answered w.r.t assessment year 2024-25.
5) All workings shall form part of the main answer.
6) Use of simple calculator is allowed.

Q.1 (a) Choose the Most Appropriate Alternative and rewrite the Statements. (Any Ten) (20)
1. A Charitable Trust is treated under Income tax laws as

a) a company b) an association of persons

¢) a body of individuals d) an artificial juridical person

2. Income received in India
a) is taxable only for a resident
b) is not taxable only for a non-resident
c) is taxable for a resident, a resident but not ordinarily resident and a non-resident
d) is exempt in all cases

3. Un-commuted pension received by Government employee is
a) Exempt b) Taxable
c) 1/3 is Exempt d) 1/2 is exempt

4. Mr. Naresh employee at JD Ltd. is neither a government employee nor covered under Payment of
Gratuity Act, 1972. He has completed 19 years and 10 months and 11 days of service. The number of
completed years considered for gratuity exemption shall be

a) 20 years b) 19 years
c) 19 years and 10 months d) 19 years and 10 months and 11 days

5. Entertainment allowance in case of government employee is
a) Fully exempt
b) Fully taxable
c) Exempt up to certain limits mentioned in Section 16(ii)
d) First included in full in gross salary and thereafter deduction allowed from gross salary
under Section 16(ii)

6. Standard Deduction under Section 24(a) from Income from House Property is
a) 1/3 of NAV b) repairs actually incurred by the owner
c) 30% of NAV d) Rs. 30,000

7. Municipal Value is Rs. 36,00,000, Fair Rental Value is Rs. 40,00,000, Standard Rent is Rs. 50,00,000
and Actual Rent is Rs. 48,00,000. Gross Annual Value of Income from House Property will be

a) Rs. 36,00,000 b) Rs. 40,00,000
¢) Rs. 50,00,000 d) Rs. 48,00,000
8. Which of the following tax is allowed as a deduction while computing the business income?
a) Wealth tax b) Income tax
c) GST d) None of the above
9. What is the date on which Fair Market VValue of capital assets acquired is determined?
a) 01/04/2001 b) 01/04/1971
c) 01/04/1981 d) 01/04/1961
10. Deduction under section 80C is allowed to the maximum of .
a) Rs. 50,000 b) Rs. 1,50,000
¢) Rs. 1,00,000 d) Rs. 2,00,000
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11. The quantum of deduction allowed under section 80U is

a) Rs. 40,000 b) Rs. 75,000
c) Rs. 60,000 d) Rs. 70,000
12. The maximum amount that can be claimed under Section 16(ia) is
a) Rs. 40,000 b) Rs. 50,000
c) Rs. 80,000 d) Rs. 1,00,000
Q.1 (b) State whether the following statements are True or False (any ten) (10)

1.
. Man of the Match Prize received by a professional sportsman is income as per Income Tax Act.
. Foreign Income of an ordinary resident is wholly taxable.

. Perquisites received by employees are taxed as Income from other sources.

. Interest credited to statutory provident fund shall be fully taxable.

. The maximum exemption in case of leave encashment for a non-govt.employee shall be

OOl WM

oo

10.
11.
12.

Income earned by way of smuggling gold is taxable under Income Tax Act.

Rs. 3,00,000.

. Municipal Tax is a deduction from Net Annual Value.
. Previous year can be less than 12 months.
. Winning from lottery, cross word puzzles races, horse races and other races, card game, etc. are

casual income and hence fully exempt.

The payment for medical insurance premium under Section 80D can be made in cash.
Subscription to notified bonds of NABARD would qualify for deduction under Section 80C.
Mumbai Mahanagar Palika is Local Authority.

Q.2 (a) Mr. Mangesh Pandit is employed with M/s Janta Traders. He gives you the following information

O©oOoONO OIS, WN B

for the previous year 2023-24. (10)

. Basic Salary Rs. 6,00,000 per annum

. Bonus Received Rs. 1,00,000

. Children Education Allowance Rs. 5,000 per annum (except Rs. 1,200 per annum)
. Dearness Allowance Rs. 1,50,000 per annum

. Entertainment Allowance Rs. 50,000 per annum

. House Rent Allowance Rs. 70,000 per annum (exempt Rs. 28,000)

. Uniform Allowance Rs. 16,000 per annum

. Profession Tax Rs. 2,500 per annum paid

. Medical Insurance paid in cash Rs. 5,000 and paid by cheque Rs. 15,000

10.

Purchase of National Saving Certificate V1II issue Rs. 15,000

Compute his taxable income for the assessment year 2024-25.

Q.2 (b) Mr. James owns the following house that are used for residential purposes. The details of his

houses are given below. Compute his Income from House Property for the assessment year

2024-25. (10)
Particulars | I 11
(Self-Occupied) (Let-out) (Let-out)
Standard Rent (p.a.) 1,80,000 2,40,000 2,88,000
Fair Rent (per month) 20,000 16,000 26,000
Actual Rent - 2,16,000 p.a. 23,000 p.m.
Municipal Valuation (p.a.) 1,68,000 2,15,000 2,50,000
Municipal Taxes Paid 8,400 5% of Gross Annual 5% of Gross Annual
Value Value
Interest on Loan Borrowed 2,20,000 1,00,000 1,66,000
Loan taken on Loan taken on Loan taken on
01.04.2011 01.04.2011 01.04.2011
Additional Information: The municipal taxes paid on House No. 2 are entirely paid by tenant.
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OR

Q.2 (c) Mr. Ramesh Deshmukh, who has physical disability to the extent of 50%, works with M/s Apte

1

N

[Sa}

S OWwNO

1

Engineering, Mumbai. He provides the following particulars of his income for the previous year
ended on 31% March, 2024 (20)
. Basic Salary Rs. 48,000 per month
. Dearness Allowance Rs. 20,000 per month
. House Rent Allowance for business tour Rs. 15,000 per month (Exempt under section 10 Rs.
9,000 per month)
. Travelling Allowance for business tour Rs. 40,000
(Amount actually spent on travelling Rs. 26,000)
. He has provided with the accommodation by his employer, the perquisite value of which
was Rs. 48,000
. Bonus declared and paid by employer during the year was Rs. 18,000
. Profession Tax paid Rs. 2,500
. Employee’s contribution to Provident Fund paid Rs. 52,000
. Leave Encashment Rs. 27,000
. Medical Allowance Rs. 45,000 per year
He is also the owner of two houses, he provides following information about the same:
. Let Out Property: Fair Rent Rs. 24,000 per month, Municipal Valuation Rs. 26,000 per month,
Actual Rent Rs. 28,000 per month, Municipal Taxes Rs. 30,000 (paid and borne by the tenant),
Interest on Housing Loan Rs. 25,000.
Self-Occupied Property: Fair Rent Rs. 29,000 per month, Municipal Valuation Rs. 32,000 per
month, Municipal Taxes paid Rs. 25,000, Interest on Housing Loan Rs. 32,000 loan taken on 1-4-
2011.
Following further details are provided for the year:
(@) Life Insurance Premium Rs. 25,000
(b) Deposit to Public Provident Fund Rs. 12,000
Compute his taxable income for the Assessment Year 2024-25.

Q.3 (a) Following is the Profit and Loss Account of M/s Standard Works owned by Mr. Rohit Daware,

for the year ended 31% March, 2024 (20)
Profit and Loss Account for the year ended 315 March, 2024
Particulars Amount Rs. | Particulars Amount Rs.
To Salaries 6,85,000 | By Gross Profit 14,80,000
To Telephone Expenses 20,200 | By Rent received from Let-out 6,00,000
To Property Tax 10,000
To Profession Tax 2,500
To Electricity Expenses 15,500
To Printing and Stationery 2,400
To Depreciation 20,800
To Repairs and Maintenance 19,200
To Legal Expenses 15,000
To Interest on Housing Loan 1,50,000
To Drawings 98,000
To Net Profit 10,41,400
Total 20,80,000 | Total 20,80,000
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Additional Information:

1. Municipal Valuation of House Property is Rs. 5,42,000

2. Repairs and Maintenance include Rs. 15,000 for repairs for house property

3. 30% of Telephone expenses incurred for residence

4. He invested Rs. 85,000 in Equity Link Saving Scheme (ELSS) for himself

5. He paid Medical Insurance Premium of Rs. 32,000 by cheque for himself and spouse
Compute the Taxable Income of Mr. Rohit Daware for the assessment year 2024-25.

Q.3 (b) Following is the Profit and Loss Account othZs Quality Art owned by Mr. Vinay Raorane, for the
year ended 31 March, 2024 (20)
Profit and Loss Account for the year ended 315 March, 2024
Particulars Amount Rs. | Particulars Amount Rs.
To Salaries 3,60,000 | By Gross Profit 10,42,800
To Telephone Expenses 12,650 | By Saving Bank Interest 13,900
To Office Expenses 42,000 | By Interest on Time Deposit 40,000
To Profession Tax 2,500 | By Dividend from Indian Co. 10,000
To Staff Incentives 48,800
To Printing and Stationery 4,500
To Depreciation 12,000
To Laptop Purchased 58,000
To Advertisement 52,000
To Interest on Personal Loan 22,000
To Custom Duty Paid 45,000
To Net Profit 4,47,250
Total 11,06,700 | Total 11,06,700

Additional Information:
1. Depreciation as per Income Tax Rules is Rs. 10,000
2. Advertisement includes Rs. 15,000 for advertisement in Souvenir of a political party
3. He paid Rs. 25,000 towards Pension Fund of LIC
4. He invested Rs. 80,000 in ULIP Plan
5. Salary include Rs. 60,000 (Rs. 5,000 per month) paid to his son Mr. Raghav Raorane who is
B.Com. Graduate and write the accounts for his business.
Compute the Net Taxable Income of Mr. Vinay Raorane’s for the assessment year 2024-25.

Q.4 (a) Mr. Divakar furnishes you the following particulars for the previous year ending 31% March,
2024. He requests you to compute the taxable capital gain for assessment year 2024-25 (10)
. He purchased residential property on 16" February, 1998 for Rs. 9,00,000
. Fair Market Value on 1% April, 2001 was Rs. 15,00,000
. He sold on 16™ October, 2023 his residential property for Rs. 98,00,000
. Expenses on transfer amounted to Rs. 1,30,000
. He incurred expenses on improvement:
Rs. 2,10,000 in the financial year 2007-08
Rs. 3,80,000 in the financial year 2019-20
6. He purchased a new residential house for Rs. 45,00,000 on 23" November, 2023.

O wdNBEF

7. He deposited Rs. 10,00,000 in eligible bonds issued by Rural Electrification Corporation Limited
(RECL) on 18" December, 2023.
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Relevant Cost Inflation Indices are as follows:

Previous Year Cost Inflation Index
2001-02 100
2007-08 129
2019-20 289
2023-24 348

Q.4 (b) Mr. Jason is a U.K. citizen. He came to India on 1% January, 2024 for a visit and he was in India

till 31% March, 2024.
In earlier previous years, the details of his stay in India as follows:

Previous Year No. of Days Stay in India
2016-17 105

2017-18 115

2018-19 185

2019-20 201

2020-21 95

2021-22 20

2022-23 185

(10)

Find out his residential status for the Assessment Year 2024-25 assuming that he is not a person of

Indian origin.

OR

Q.4 (c) Mr. Suraj purchased a House Property for Rs. 26,50,000 on 28" August, 2001.
He made further improvement to the property in the financial year 2015-16 and financial year 2018-
19, where he constructed first and second floor for Rs. 16,50,000 and Rs. 8,00,000 respectively.
During the previous year 2023-24, on 10" November, 2023 he sold the property for Rs. 3,75,00,000,
he paid brokerage of 2% on the sale value. The fair market value of the property on 1-4-2001 was

Rs. 27,00,000.

He invested Rs. 80,00,000 in REC bonds on 26-03-2024.
Compute his Capital Gains for the Assessment Year 2024-25.

Relevant Cost Inflation Indices are as follows:

Previous Year Cost Inflation Index
2001-02 100
2015-16 254
2018-19 280
2023-24 348

Q.4 (d) Mr. Sanket has earned the following income during the previous year ended

(10)

on 31% March, 2024. (10)
Sr. No. Particulars Amount Rs.
1. Income earned in India but received in Paris 2,00,000
2. Income from business in U.K. controlled from India 1,00,000
3. Salary earned and received in Dubai 75,000
4. Rent received from house in Pune 50,000
5. Income from business in Mumbai, controlled from Sri Lanka 25,000
6. Past untaxed profit earned outside India, brought to India 90,000
7. Savings Bank Interest from State Bank of India, Paris Branch 10,000
8. Agricultural Income from a land in Ireland 80,000
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Compute his total income for the assessment year 2024-25 assuming as follows:
(@) He is Resident and Ordinarily Resident
(b) He is Resident but Not Ordinarily Resident
(c) He is Non-Resident

Q.5 (a) Write any eight exempted incomes under section 10 of Income Tax Act, 1961.
(b) Define Capital Assets under section 2(4) .Explain types of Capital Assets
OR

Q.5 Write Short notes on: (any four)
(a) Deduction under Section 24
(b) Tax incidence with reference to Scope of Total Income
(c) Deduction under Section 80E
(d) Short Term Capital Gain
(e) Define: Person and Previous Year

wxmik AL L THE BEST o+
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